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Bottom line: This packet is the one-stop morning read: curated chart evidence first, Daily
Shot context second, and source links at the end.
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1. JPM US Equity Derivatives Strategy Tactical Upside Trades in AMZN:
Options are shaping the path of the underlying

Page 4 | JPM US Equity Derivatives Strategy Tactical Upside Trades in AMZN

What it says: JPM US Equity Derivatives Strategy Tactical Upside Trades in AMZN: Figure 5:
S&P 500 fixed strike skew SPX 3M implied volatility by strike 10% 12% 14% 16% 18% 20%

22% 24% 26% 28% 30% 6000 6250 6500 6750 7000 7250 7500 7750 8000 Current End of Mar
End of Feb Source: J.P. Morgan Equity Derivatives Strategy. Figure 6: Nasdagq...

Worldview update: The rally has become more flow-mechanical. Fundamentals still
matter, but call demand, vol compression, and dealer positioning are first-order timing
variables.

Portfolio/use: Favor defined-risk upside and start adding downside while hedges are

ignored.

Figure 5: S&P 500 fixed strike skew Figure 6: Nasdaq vol has strongly outperformed what was priced into
SPX 3M implied volatility by strike its skew over the past month
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Figure 7: S&P 500 implied volatility, skew and term structure heat-map (5Y percentiles by tenor and

moneyness)
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2. Eq Positioning and Key Levels: Breadth is narrowing beneath the index
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What it says: Eq Positioning and Key Levels: The S&P 500 has registered 14 new highs during
the past month alongside declining market breadth.

Worldview update: SPX strength is increasingly an index-concentration signal. The macro
read from headline index levels is polluted by a few large leaders.

Portfolio/use: Separate SPX direction from equal-weight health; prefer relative-value
hedges over blunt index shorts.

Market breadth calculated as the distance of the S&P 500 from its 52-week high less the
distance of the median S&P 500 constituent from its 52-week high
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The S&P 500 has registered 14 new highs durine the nast month alanegside declinii



3. crowded leveraged fragile: Oil stress is feeding rates, while equities are
looking through it
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What it says: crowded leveraged fragile: Dead cross Europe's pride, SXPARO (defense),
continues trading well offered. Note the dead cross (50/200 day) we got a few sessions ago.

The big trend comes in lower still. LSEG Workspace Vol knows European equity volatility
started the gap vs. VIX just as...

Worldview update: The cleaner market signal is the cross-asset divergence: oil stress has
mattered for rates, but equities are already looking through it. That calm is fragile if energy
pressure starts feeding inflation or growth expectations again.

Portfolio/use: Track Brent, rates, and equity correlation together; use oil/rates stress as the
warning light rather than treating headlines in isolation.



Dead cross

Europe's pride, SXPARO (defense), continues trading well offered. Note the dead cross (50/200 day) we
got a few sessions ago. The big trend comes in lower still.
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European equity volatility started the gap vs. VIX just as oil exploded higher. Europe is the sensitive
relative sucker.
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4. semis finally blink: Al is becoming a capex, power, and politics story
Page 1| semis finally blink

What it says: semis finally blink: Semis Finally Blink SOX is finally showing signs of real stress
after one of the most aggressive Al melt-ups ever seen. Momentum, positioning and rates are

all starting to turn at the same time, just as semis remain priced for near perfection. SOX
cracks SO...

Worldview update: The Al trade is no longer only about demand and model progress.

The constraint is shifting toward cash-flow intensity, grid capacity, permitting, and public
tolerance.

Portfolio/use: Map Al exposure through power, grid, utilities, gas, and capex beneficiaries;
be careful where capex consumes free cash flow.
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5. Jamie Dimon s Favorite FX Brain Is Buying Dollars Again: Europe has
opportunity, but oil and FX can spoil it

Page 2 | Jamie Dimon s Favorite FX Brain Is Buying Dollars Again

What it says: Jamie Dimon s Favorite FX Brain Is Buying Dollars Again: JPM FX Follow the
MoMo EUR/USD has generally followed relative momentum of late, which favors USD. JPM FX

US equity outperformance helps US equity outperformance has delivered a nascent boost to
USD, after acting as a draft around the turn of the year. Char...

Worldview update: Europe has an earnings and under-positioning setup, but it is also
more exposed to energy disappointment and currency pressure.

Portfolio/use: Prefer European longs with earnings momentum and lower energy
sensitivity; hedge EUR risk when oil stress rises.
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6. we were ready to increase our short then these charts showed up: Retail
attention is a crowding signal again

Page 1 | we were ready to increase our short then these charts showed up

What it says: we were ready to increase our short then these charts showed up: The selloff
thesis meets an inconvenient set of charts We have written extensively over the past few days

about stretched positioning, euphoric sentiment, and why equities increasingly look
vulnerable to a pullback. So we almost spit out our coffee this mor...

Worldview update: Retail flow is no longer just background noise. It is reinforcing single-
name momentum and can stretch valuations past fundamentals.

Portfolio/use: Treat retail favorites as path-dependent momentum trades; use options or
tight risk rather than valuation-only shorts.
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Daily Shot

Daily Shot skipped: Daily Shot credentials are not configured.
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semis finally blink
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Semis Shorts Herding (Squeeze Risk) at 69.9%ile
—— Software Shorts Herding (Squeeze Risk) at 100%ile

Immune to rates?

The gap between SOX and inverse US 10-year yields remains extreme. As we outlined over the
weekend, tech has a rates problem again, and SOX is leveraged tech on steroids.

US 10 year inv
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JPM US Equity Derivatives Strategy Tactical Upside Trades in
AMZN
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Figure 3: CTAs’ equity beta

Figure 4: S&P 500 gamma imbalance profile
Put minus call gamma by spot level, $Bn
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Q1 Earnings Update

Corporates have delivered exceptionally strong earnings this quarter, and stocks
are seeing smaller-than-expected earnings day moves on average.

With nearly 90% of S&P 500 members having reported Q1 carnings, 79% are beating
earnings estimates by an average of ~17% (well above the 76% beating, by an
average of ~5.7%, over the last 4 quarters), and 80% are beating revenue estimates by
an average of ~2.1% (vs. 70% beating by an average of +1.8% over the past 4Q). A
large share of the earnings growth is being driven by sectors associated with Al plays -
Tech, Communication Services and Discretionary, as well as by Financials. Mag-7 EPS
growth is the strongest since Q1 '24 (see here).

At the start of this quarter’s earnings season, options priced above-average earnings
volatility. Implied moves appeared elevated (~80th %ile) and screened moderately rich
vs. realized, reflecting both earnings uncertainty and a residual geopolitical risk
premium embedded in front-end implied vols (see here).

Realized earnings day volatility has underperformed the elevated option market
expectations entering the reporting season. Across Russell 1000 names with liquid
options that have reported so far, the realized earnings move has averaged 5.6%, vs.
6.3% implied. However, names that reported over the past two weeks saw moves
nearly in-line with expectations, with an average realized move of 6.9% vs. 7.0%
implied. Figure 13 plots the realized 1-day post-earnings moves against the option
implied moves at the start of the earnings season, by name, for stocks that have reported
to date.

Figure 12: Realized Q1 earnings moves vs. option implied moves at the start of the earnings season
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Around 13% of Russell 1000 companies (representing ~20% of market cap) have yet to
report earnings (Figure 13); these are mostly consumer and tech names, and include

GS CHART OF THE DAY - Record Two-Day Unwind in
Momentum

3 additional extracted charts
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Following Friday's selloff, Momentum (GSPRHIMO) is having its worst two-day selloff since
2022, posting back-to-back 5%+ unwinds (also first time since 2022) as Past Losers
(GSXULMOM) are outperforming while Winners (GSXUHMOM) are selling off. This momentum
drawdown is causing collateral damage to the Al trade with our Al Pair (GSPUART]I) posting its
worst day since Deepseek Monday and approaching similar magnitude on a 2-day basis.

Unlike prior episodes, the Al fundamental narrative remains intact with near-term catalysts
(GOOGL 1/O, NVDA earnings). However, stretched positioning and the strong run in Al have
heightened sensitivity to an unwind. While the long leg could see a near-term bounce on dip
buying, elevated positioning (81st percentile 1yr / 96th percentile 5yr), high factor volatility, and
weak breadth leave room for further downside. We noted on Thursday that during all previous
momentum drawdowns of more than 5%, the short leg outperforms the market and we
continue to like buying the losers as a way to manage momentum unwind risk.

As a result, we like the following structures in the short term:
Broad Al GSTMTAIP Index 1m 93% put indicatively costs 1.70%, 22d (max loss is premium spent)
Put spread on momentum winners to protect gains: GSXUHMOM 1m 95 75 put spread at 4.08% (max loss is
premium spent)
Call spreads on momentum losers funded by selling a put: GSXULMOM 1m 92.5 105 112.5 call spread collar
at.77% (unlimited loss)

Performance of High Beta Momentum (GSPRHIMO) and 2d Drawdown



Chart 2

Page 2 | image-block | score 0.709

Performance of Al Pair & 2d Drawdown
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JPM Delta One Flows Positioning Rates futures selling pressures
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ETF Flows

Figure 1: Asset Class Flows
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Figure 5: Fixed Income Flows
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Figure 2: Equity Regional Flows
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Figure 4: Equity Sector Flows
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Figure 6: Commodity Flows
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Table 14: Equity ETF Flows by Region
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Table 17: Fixed Income ETF Flows by Segment
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Eq Positioning and Key Levels
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macro backdrop should support equity returns as bullish sentiment lingers (link).

18May2022— GS Risk Appetite Indicator — 1Jun2026—
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GS ETF Color Flows Don t Always Require Volumes
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ETF Monthly Fund Flow vs. ETFs as % of Tape
(as of May, 15 2026)
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GS ETF Color: Flows Don't Always Require Volumes

18 May 2026
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1) ETF volumes have taken a breather over the past two weeks as liquidity conditions have
strengthened in the ecosystem. March was the highest volume month ever for the ETF
complex, tracking 37% of the tape, but mean reversion has been in full effect since April.
Month-to-date, we’ve seen this value hovering around 25%, which is below nearly all annual
averages in our dataset.

ETF volumes strengthened today given the choppiness of the tape, settling at 28%. It’s been 28
sessions since we’ve seen ETFs account for more than 29% of the tape.... HOWEVER, the
curtailment of volumes has not resulted in a curtailment of inflows. Last month was the
second-largest month of net inflows for ETFs in our dataset (roughly +$170bn) while volumes
sank -40% month-over-month. May is slated to be in a similar ballpark (+$90bn MTD... on track
to be $150bn+, which would be a top 10 month), with volumes also trending below the YTD
average...

ETF Monthly Fund Flow vs. ETFs as % of Tape
(as of May, 15 2026)
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Source: Bloomberg, Goldman Sachs Global FICC & Equities as of May 15, 2026. Past performance is not indicative of future results.
2) A few streaky bullets worth noting:

a) Nice flag from portfolio strategy research team flagged on Friday that consumer staples
screens as the group with the least recent exposure to Al or momentum (link, 2nd chart below).
The uncorrelated nature versus Al has led the sector to drip higher for the last 8 weeks, with
today's index move setting the stage for an extension to 9 (XLP has the longest weekly streak of
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Exhibit 9: Correlation of recent equal-weight sector excess returns with Al and Momentum
Momentum (GSMEFMOM) and Al basket pair (GSTMTAIP vs. GSTMTAIR)
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Nomura Cross-Asset THE SONG REMAINS THE SAME
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Accessible version

BofA GLOBAL RESEARCH

In It to Win It

BofA SECURITIES %7

BofA May Global Fund Manager Survey

Bottom Line: record rise in FMS equity allocation (Chart 1) and big cut in cash levels
(4.3% to 3.9%) driven by surge in EPS optimism and forecast of Fed rate cuts; BofA Bull
& Bear Indicator now at 7.8 (chip shot from “sell-signal”); bull capitulation almost
complete, early June ripe for profit-taking, bond yields to determine degree of pullback.

On Macro & Rates: pessimism on global growth melts, just 4% predict “hard landing”;
record jump in FMS investors expecting double-digit EPS growth; Iran concerns subdued,
66% expect Hormuz bottleneck ends in the next few months; bull vulnerability is
“behind-the-curve” Fed (just 16% expect Fed hikes in '26) driving long-end higher (62%
of FMS investors targeting 6% on 30-year Treasury yield vs just 20% targeting 4%).

On Risk & Allocation: 73% say “long global semiconductors” = #1 crowded trade, 40%
say “inflation” = #1 tail risk, most likely sources of credit event = shadow banking (42%)
& Al hyperscalers (34%); AA = all-in on risk-on..most OW cyclicals vs defensives since
Jan’18, most OW tech since Feb’24, 4 highest commodity OW ever, most UW bonds
since Jun'22, Eurozone UW 1* since Dec'24, and consumer most out of favor.

FMS Contrarian Trades: based on FMS positions relative to history, contrarians would
be covering shorts in bonds, US dollar, UK assets & consumer stocks, and paring length
in commodities, stocks, EM assets & tech/semis.

Chart 1:In It to Win It... record monthly jump in FMS equity allocation
Net % overweight equities (m/m change, ppt)

50 WNet % OW Equities (m/m change, ppt)
40
30 Aug'09

May'26

Jul'ly

01 '03 '0s ‘o7 '09 11 '13 15 17 19 21 23 25 27
Source: BofA Global Fund Manager Survey

Trading ideas and investment strategies discussed herein may give rise to significant risk and are
not suitable for all investors. Investors should have experience in relevant markets and the financial
resources to absorb any losses arising from applying these ideas or strategies.

BofA Securities does and seeks to do business with issuers covered in its research
reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Refer to important disclosures on page 25 to 27.

19 May 2026
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Notes to Readers

Source for all tables and charts:
BofA Fund Manager Survey,
DataStream

Survey period May 8" to 14", 2026
200 panellists with $517bn AUM
participated in the May survey. 170
participants with $461bn AUM
responded to the Global FMS
questions and 92 participants with
$209bn AUM responded to the
Regional FMS questions.

How to join the FMS panel
Investors/clients are encouraged to
sign up to participate in the Survey.
This can be done by contacting
Michael Hartnett or your BofA sales
representative.

Participants in the survey will continue
to receive the full set of monthly
results but only for the relevant
month in which they participate.

OW: overweight; UW: underweight

AA: asset allocation
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BofA GLOBAL RESEARCH

Chart 5: Global growth expectations recover, but remain negative Global growth outlook recovered in May from
Net % FMS expect stronger global economy and S&P 500 (YoY %) net -36% to net -149%, but expectations
remain negative.
150 Net % expecting stronger economy e S&P 500 (YOY %, RHS) 70%
Stock prices continue to outpace investor
100 50% macro expectations.
30%
50
10%
0 :
(DV12Y'26.105
-0 30%
-100 -50%

'94 '97 '00 '03 ‘06 '09 '12 '15 ‘18 21 24 27
Source: BofA Global Fund Manager Survey, Bloomberg
BofA GLOBAL RESEARCH

Chart 6: May FMS sees 6" largest jump in profit expectations On profits..May FMS saw the 6 largest
Net % expect global profits to improve (monthly change, ppt) monthly surge in profit expectations.
80 Apr'ol Net 17% of investors now expect global

profits to improve (flips from net 14% last

month expecting profits to deteriorate).
Jun'20 Jun'25 May'26

@ Net % expect global profits to improve (m/m change, ppt)

98 '00 '02 '04 '06 '08 '10 '12 '14 '16 '18 20 22 24 26
Source: BofA Global Fund Manager Survey
BofA GLOBAL RESEARCH

Chart 7: 40% see a 2" wave of inflation as the biggest tail risk Asked what the biggest tail risk is...40% of
What do you consider the biggest ‘tail risk ? FMS investors said “2™ wave inflation,” up

sharply from 26% last month.
2nd wave Inflation

20% said “geopolitical conflict,” down from

Geopolitical conflict 44% in April (was the #1 tail risk last month).

Disorderly rise in bond yields

Al bubble

Private credit u May-26

" Apr-26
US midterm elections

u Mar-26
Trade war
0 10 20 30 40 50

Source: BofA Global Fund Manager Survey
BofA GLOBAL RESEARCH
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BofA GLOBAL RESEARCH

Investors on Macro

I Chart 25: Net % of FMS investors who see a stronger global economy in next 12 months

Net % of FMS investors expecting stronger ecanomy

120 = Net % Expecting Stronger Economy
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Source: BofA Global Fund Manager Survey
BofA GLOBAL RESEARCH

Chart 26: How FMS investors would describe the global economy over the next 12 months
FMS expectations for the global economy over the next 12 months?
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Source: BofA Global Fund Manager Sunvey,
BofA GLOBAL RESEARCH

Chart 27: Net % of FMS investors that think global CPI (in YoY terms) will be higher
Net % of FMS investors expecting higher inflation
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Source: BofA Global Fund Manager Survey.
BofA GLOBAL RESEARCH

12 Global Fund Manager Survey | 19 May 2026

we were ready to increase our short then these charts showed

up

2 additional extracted charts

On the macro...

May FMS showed net 14% of investors
expecting a weaker economy in the next 12
months (from net 36% last month)

Global expectations on the economy turned
positive in Nov'25.

69% of FMS investors say they expect
“stagflation” (below-trend growth & above-
trend inflation), vs 76% a month ago.

25% say “boom” (above-trend growth &
above-trend inflation), from 15%.

2% say “goldilocks” (above-trend growth &
below-trend inflation), vs 4% a month ago.

0% say “stagnation” (below-trend growth &
below-trend inflation), from 1%.

Net 66% of FMS investors expect global CPI
to be higher in 12 months’ time...vs net 69%
last month.
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the most crowded trade on earth is cracking
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Crowded semis
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The Bond Market Is Starting To Break The Al Melt-Up
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What matters even more than the actual level of rates,

Rates volatility matters

lately and the gap between SPX OVE (inv) is so! not to be dismissed.
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lot of moves
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bulls is that violent Al melt-ups become much harder to sustain once rates

25 The Market Ear
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King USD

nomic surprises vs. EURUSD (inverted) gap is huge. Latest dollar note her

Jamie Dimon s Favorite FX Brain Is Buying Dollars Again
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Composite measure of USD sentiment proxy’s (Z-score aggregates)
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DXY has underperformed recent US economic outperformance.
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deepseek blues deja vu
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U.S. Equity Price:
Momentum vs. Minimum Volatility
Trend

© Alpine Macro 2026
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Note: Based on large- and mid-cap indices

The "ultimate" hedge
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